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E.O. 11652: N/A 
TAGS: EAID 

SUBJECT: 1977 U.S. FINANCIAL RESOURCE FLOWS TO THE 
DEVELOPING COUNTRIES 

FEF: STATE 128689/1 

1 . IN NOTING POINTS RE U.S. FINANCIAL RESOURCE FLOWS 
IN 1977 SET FORTH IN REFTEL, PARTICULARLY IN PARA 5, 

IT IS OUR VIEW THAT YOU DO NOT EMPHASIZE SUFFICIENTLY 
THE FACT THAT OUR ODA COMMITMENTS IN 1976-77 JUMPED BY 
LARGE AMOUNTS. IN THE YEARS 1972-75, THE ANNUAL AVERAGE 
OF THESE COMMITMENTS RAN AT $4.2 BILLION; IN 1975 THE 
VALUE WAS $4.3 BILLION. BUT IN 1976 THEIR VALUE ROSE 
TO $7.1 BILLION, 65 PERCENT ABOVE THE 1975 LEVELS; IN 
1977, ALTHOUGH THE VALUE OF ODA COMMITMENTS FELL TO 
$6.2 BILLION, IT WAS STILL 44 PERCENT ABOVE THE 1975 
LEVEL. FOR THE TWO YEARS 1976-77. THE TOTAL VALUE OF 
OUR AID COMMITMENTS WAS MORE THAN $5 BILLION ABOVE THE 
VALUE OF THOSE IN 1974-75. 
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2. IN VIEW OF THE MAGNITUDE OF THIS GROWTH OF OUR 
COMMITMENTS IN THESE TWO YEARS, WE BELIEVE IT WOULD 
BE DESIRABLE TO TAKE A CAREFUL LOOK AT WHY ODA DIS- 
BURSEMENTS IN 1977 NOT ONLY DID NOT RISE AT ALL, AS 
ONE WOULD HAVE PREDICTED ON THE BASIS OF THE TREND IN 
COMMITMENTS, BUT ACTUALLY FELL. SPECIFICALLY, WE WOULD 
SUGGEST THAT THERE BE A SCANNING OF THE GROWTH IN THE 
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PIPELINE; THE INFORMATION FROM SUCH AN EXERCISE WOULD 
BE MOST HELPFUL BACKGROUND AS WE MOVE TO THE OECD 
MINISTERIAL MEETINGS AT WHICH ONE NAGGING QUESTION IN 
THE MINDS OF OTHER DELEGATIONS WILL BE WHY THE DECLINE 
IN OUR ODA. ALTHOUGH WE BELIEVE YOUR BASIC POINT IS 
CORRECT AS CONCERNS POSSIBLE RISES IN THE ODA/GNP RATIO, 

IT DOES SEEM THAT ONE MIGHT REASONABLY EXPECT A SIGNI- 
FICANT ABSOLUTE RISE IN ODA DISBURSEMENTS OVER THE NEXT 
YEAR OR TWO. 

SALZMAN 
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